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STRENGTHENING THE U.S. EXPORT-IMPORT BANK 
ANNCR: 

THE CARTER ADMINISTRATION ENVISAGES A BIG EXPANSION OF 
THE U.S. EXPORT~IMPORT BANK AS AN INSTRUMENT TO STEP UP TRADE. 
VOA BUSINESS AND ECONOMICS EDITOR FRANK FEINBERG HAS THIS 
BACKGROUND REPORT: 

VOICE: 

PRESIDENT CARTER HAS ASKED THE CONGRESS TO EXPAND THE 
LOAN CAPACITY OF THE U.S. EXPORT-IMPORT BANK BY A RECORD FIFTEEN- 
THOUSAND MILLION DOLLARS OVER THE NEXT FIVE YEARS. THIS WOULD 
RAISE THE BANK'S FINANCING CEILING TO FORTY-THOUSAND-MILLION 
DOLLARS. AND IN ADDITION, THE ADMINISTRATION HAS REQUESTED AN 
INCREASE -~ TO TWENTY-FIVE THOUSAND MILLION DOLLARS -- IN THE 
BANK'S CAPACILITY TO GUARANTEE FINANCING OF U.S. EXPORTS BY 
COMMERCIAL LENDERS, 

THE NEW PROPOSALS ARE PART OF A PLANNED CAMPAIGN TO 
SUBSTANTIALLY RAISE U.S. EXPORTS. THE EXPORT-IMPORT BANK'S 
STAFF SAYS THAT EACH SIX-HUNDRED MILLION DOLLARS IT LENDS 
SUPPORTS ONE-THOUSAND MILLION DOLLARS WORTH OF EXPORTS... 

AND SOME SEVENTY-THOUSAND DOMESTIC JOBS. 

BOTH THE CARTER APMINISTRATION AND MANY BUSINESS AUTHORITIES 
BELIEVE THAT A HEFTY BOOST IN U.S. EXPORTS IS NECESSARY TO 
HELP CLOSE THE GAP BETWEEN U.S. EXPORTS AND IMPORTS, LAST YEAR 
THE UNITED STATES INCURRED A TWENTY-SIX-THOUSAND MILLION DOLLAR 
TRADE DEFICIT, LARGELY BECAUSE OF MORE THAN FORTY-THOUSAND 
MILLION DOLLARS WORTH OF IMPORTED OIL. 

THE MAN PRESIDENT CARTER SELECTED TO HEAD THE EXPORT- 


IMPORT BANK, JOHN MOORE, IS VERY ACTIVE IN ENCOURAGING EXPORTS, 
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HE REGULARLY MEETS WITH BUSINESS GROUPS BOTH IN THE UNITED 
STATES AND ABROAD. ALSO VERY ACTIVE IN ENROLLING GOVERNMENT HELP 
TO AMERICAN EXPORTS IS ASSISTANT COMMERCE SECRETARY FRANK WEIL. 
BOTH MEN SAY THE EXPORT-IMPORT BANK CAN EXERCISE ONLY A LIMITED 
ROLE IN CORRECTING THE TRADE IMBALANCE. BUT THEY REASON THAT IT 
CAN ACT AS A CATALYST IN ENCOURAGING EXPORTS IN GENERAL. 

HOW MUCH THE TRADE IMBALANCE CAN BE TURNED AROUND DEPENDS 
ON A NUMBER OF FACTORS INCLUDING HOW EFFECTIVE THE RECENT TRADE 
AGREEMENT WITH JAPAN WILL BE IN AMELIORATING THE U.S. TRADE 
IMBALANCE WITH THAT NATION, PROGRESS ON ENERGY LEGISLATION 
TO REDUCE RELIANCE ON OYL IMPORTS AND WHETHER EUROPEAN ECONOMIES 
WILL RECOVER SUFFICIENTLY TO LEAX TO BUYING MORE AMERICAN 
GOODS. THE BEST HOPE FOR AN IMPROVED AMERICAN TRADE PERFORMANCE 
IS IN EXPANSION OF THE GLOBAL ECONOMY. 
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